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K. Dimitrov .

Albanis hes an arsa of 27,500 square kilometers and a population of 1,100,000,
92 percent of vhom are Aldanian., The majorit= of the population 1s engaged in
agriculture.

.Italian foroes oooupled Albania 7 April 1939. In September 1942, Epver
Hoxha (the prescnt Prime Minister of the Democratic Fromt Govermment) formed
the Provieional Committee of Futionsl Liberetion. Under the command of Gensrel-
colonel Hotha; the Mational Army of Liberation freed Tirana, the capital, on
17 Novesder 194k, Zlections to the Constitvent Assszbly of Albenis took placs
¢a 2 Decembor 194%. In January 1946 the Ccnstituent Assombly unanimovsly accept -
o& the plarned -orstitution of the Albanian National Republic. 7This constitus
ticn outlawed momopoiigtic organizaticas.

Deupits the fact that Albania hag large supplies of copper, bauxite, )
chromivm, petrolewn, coal, ard the vichest &aphalt deposits ia the world, the
country's industry is poorly developed, rnd consists princidelly of domestic crafts,

Before Albenia's ltberation, Italian capital was f» complete control of the
country. Albanian agricultural and minsral Tav materials were exported to Itsly
for precessing. Italian capitalists oxploited the ore deposits and pet.oleum
fields, and established large agrioultural farms. During the occupation and
rotreat, the Italians oompletely plundered the country. They took mors than
230,00C tcns of fuel from the petroleum regiors of the Kuc and Patos, more than
300,000 head of ocattle, Qestroyed over 30,000 centners of grain, and stole all
"bo cesh of the Albanian National Bank -- 9%,000 Albanian frence and 13,500 gold
napolecns. Before their reireat they exported the entire output of the chrom-
lum, coppsr, and ccsl wines.
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- According to the pemce tresty with Italy, Albania must receive reparations
® the amount of 5 million US dollars from Itsly.

The Congress of the National Liberatiom Movement of Albania adopted & resolu-
tion 2k May 19hh concarning the confiscation and nationaligation of all enter-
priees in the hands of Italisn capital. Inm aocordaace with this resolutiom, the
Albanian Govermmsnt on 9 Hovember 1945 abolished the Albanian branch of the Bank
of Faples, and discontinued its activity by comfigeating all ite property, as
well ag the momey btelonging to Italians in the country's seven banks,

M vork in the recomstruction of the natiorsl economy has bsen carried out,
&nd go-called rational comstruction, principally in the field of road-building
and improvement, has heen effected.

Many destroyed industrial entsrprises have been rebuilt and new ones con-
atrusted, Ten drisckkilns were built in Argirocastro Province. In Valoma, a
State vegetable oll plant was put into operatiom which had an output of 1,500
conthera in 1945, doubling its 1944 ocutput. Extrection of pstroleum wae resumed
in mid-1945, with 1,500 worksre producing 50 tons per day. Dally outpnt was
200 tona in November 1945, The extractiom of 112,500 tons of petroleum and the
production of 11,000 tons of agphalt between April 1946 and April 1947 was
proposed in the plan, with 600 men sngaged in this work.

Ia 1946, 19,000 tons of sopper ore wers mined, and 360 tons of black copper
wore smelted into ingots. The 1946-47 plan specified the mining of 9,500 tone
of okromium ore and 17,000 tons of coal {3,000 tons of coml were mined in 19h5).

The worst boittleneck in the Albznian scomomy ls transport. Albania does
not have railroads, and all freightage is accamplished by automodbile and overland
and pack trensport. In March 1946 Albania had only 697 automobiles. The country L
has four seaports: Durezzo, Valoma, Sarande, and an Giovanni di Medua, and ornel5
river port Sontq&. The Albanian flest in May 1946 cor igtod of two tugboats,

ohbuép load -300" ¢ eath WO wit -
3':%};2” of 0'%0:15 mh?"?ﬁ%"%%%n??:‘i’?eoﬁs aevén.:;rport}:m:r&ﬂxfm:g orceoztwo),
alom, Argirotastro, Scutari, and Kus, - .

Oving to the mountainous character of tka country, only 3,000 squaze kilo-
nmoters (a little more than 10 percent of tle tomtorys were cultivated hefore
the wvar., The ares under oultivatiom ia 1938 amourted to 162,500 hectares, of
whick 36,200 hectares were in wheat, 105,000 hectares in paize, and the remaining
areas in barley, oats, and rice, The grain area in 1946 was 235,900 hectares,

of which 130,000 hectares were in maize, 72,200 hectares in whsat, 13,600
neotares in oats, and the rest in barley, rice, kidney boans, etc. Thera were
11 State faras vith a total ares of 685 hestares in 1945,

Albanian agriculiure suffercd great losses from a bad drought in 1945, and
1n 196 thare was a f1lood as & result ¢f much rain. Ths first sesd was washed
avay axd two thimds of the lanl had to be resown. Many villages and citizs were
floolsd, groat mumbers of c3ttle were lost, and there vas an acute bread shortage.
The Boviet Union, Yugoslavia, and UNRRA helped, and the population was provided
vith bread until the nev harvest. The monomolistic astate purchasing of grain
from the peasants was started on 7 Juns 1946 for the oreation of nscessary
state grain stocks.

The 1946-A7 agricultural plan specifies the assembling of enough grain to
fully supply the country with dresd. It also specifies the sowing of 10,000
hectares of tobacso (twice as much as in 1945-46), and the expansior of fruit
orchards and olive _roves. An agricultural raform was put through at the
close of 19¥6 vhich gave land to 200,000 peasants (2 pebcent of the country's
rurel pcpuletion) who had littls or no land previocusly.

The vooded aree of Aldania covers 991,400 hectares of 36 percant of the
ontire territory. There are 13 sawmills with a yearly production of 20,000«
25,000 cubic meters of comstruction materials., On 20 August 1946, the Albanian
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P;iimnt accepted the state plan and the organization of a state -planned -economy
somissicn,  Industry functioned sccording to the adopted plan for the first time

. 1n 194é, A plan for selectrification ard irdustrialization of the country. was:"

" evolved,

Developing the 1 July 1946 economic-coopsration pact betwesn Albania and
Yugoslavia, agreesments were signad in Belgrede on 28 November 1946 conserming
formation of eix msrged Albanian-Yugoslavian organizations to be operated on an
6quel basis for a period of 30 years. These were: the Society for Comstrucstion
and Operation of Railrouds (with capital of 6 million Albsnian francs), the
Sosiety for Prospsoting and Exploiting Petroleum (ca,.t. , 4 millicm) , the
Society for Prospecting snd Working of Ore Resources (capital, 2 million) , the
Society for Elestrification (capital, 2 million}, the Albanien-Yugosiavian Bank
{capital, € million), and the Export-Import Society (capital, ome million).

A 30-year economic treaty wes concluded with Yugoslavis in December 1946, It
specifies coordination of the economic plans of both countries, and elimimaticn
of customs borders betwsen them. By this tresty Yugoslavis 1s pledged to provide
Albanis credit for scquisition of industrial machir' .:i:

¥aize was imported by Albenia from Yugoslavis in 1945 and 1946 in exchange
for vool and vegetsbls 0il. During 9 momthes of 1945 Albania, for the firet time,
oxported 7 milliom Albenian frangs' worth of petrclewm, Durimg § months of
1946 1ts foreign trade (sxslusive of UNFRA supplies) comprised imports valued
at 5,200,000 Albanian francs, an? exports worth 4,100,000,

Acoording to the 1945-46 State budget, expenditures amounted to 1,018, 200, 000
Albanien francs, and income 1,006,700,000, An income of 600 million Albanian
frincs hias been planned for the 19!&6-{;7 budget year. The planned expenditures
are more than twice as much as the planned income. The Ministry of Finance i
oestimates that the profits from the currenty oxchange which went into effect July
196 will wipe out the deficit.

By 20 March 1946, Nank-ndtesciroulation amounted to 406,200,000 Albantan
francs and foreign cuxrency circulatioam, 2,120,500 000, The g80ld reserve was
538.9 kilograms. In July 1545 the Albtanian State ounk started printing bank-
notesin denominations of 20 and 100 Albaniam francs, oving to the faot that a
large amoust of Albanten francs had been taken by the Italians snd Germsas during
the var. On 11 July 194€ the cld monsy was exchanged for the new at the rate
of 5 Albanian frencs of the old type for ome franc of the nev issus.

. The nev govermmnt hee pul in%o effect an 8-hour workiay and & 2-vesk yearly
leave of absence for woriers and employees. Women have been glven equal rights.
State glores, nelling supplies an) ccomofities in general Jemand at moderate wices,
yere opsned in February 1946 in all the regionsal centers. Aocording to official
dats in ths winter of ighS, 50 percent of the workers were unemployed, but by the
beginning of 1946 caly 3% percent were unemployed.

Uneaploysent has deen conpletely eliminated at prosent, as a result of de-
velopment of recomstrustion work. At the beginning of 1947, 35,000 workers vere
organized in seven trade wunions, and only 3 percent of the vorkers of Albania
wore not in trade wnions. The trade unioms organized labor competitions in State
cazstraction whick saved the state %,k00,000 Albanian francs in 1946. Albanian
youth, partioipating in the 1946 labor competition, worked 4,500,000 hours.

In the 194647 school year a decres vas passed making it obligatory that
" chiMpen begin education at the age of seven., The first Aldanian university,
WePeldagogical Institute, opened in Tirana at the end of December 19%6 with 700
students. :
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